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Alcohol Costs 

 
This morning, MPs will be asked once again to vote on the Government’s proposed ban in ‘below cost sales’ of alcohol. If 
implemented, this ban would be in place of minimum unit pricing, which research commissioned by the Government as part of 
its own consultation on the Alcohol Strategy confirms is far more effective at tackling alcohol-related harm and would have a 40-
50 times larger effect on reducing consumption than the ban.
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With alcohol estimated to cost our country more than £21bn each year due to its impact on health, crime and society

2
, we 

strongly urge the Government to reconsider its decision and to take forward minimum unit pricing which evidence shows will 
save lives, reduce hospital admissions and reduce alcohol fuelled crimes.
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 Under the proposed ban on below cost sales, a can of high strength white cider can still be sold for about 16p 
 The strategy will only affect 1.3% of alcohol units sold and will reduce the country’s drinking by the equivalent of less 

than half a pint of beer per drinker, per year
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 As below-cost sales are not related to unit content, this may encourage ‘switching’ whereby consumers swap to lower 
priced drinks order to drink more units 

 For the 5% of the population who drink at harmful levels, the ban will see a reduction of just 3 units from an average of 
3,700 units per year
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The ban of sales of alcohol below the cost of duty plus VAT has been further weakened by the scrapping of the alcohol duty 
escalator. The cuts in alcohol duties will impact the very cheap strong drinks known to be consumed by harmful drinkers and 
children, with the ban still allowing for strong white cider such as Frosty Jacks to be sold for 6 pence a unit and distilled spirits 
such as vodka for 32 pence a unit.  
 
The ban on below cost sales is nowhere near enough to make a real difference to alcohol related harm in the UK – we would 
encourage you to vote ‘no’ in today’s vote 
 

Minimum unit price – a highly targeted & effective policy   

 
MUP allows all alcoholic beverages to be priced based on strength (per unit of alcohol) so that stronger beverages have a higher 
price than weaker alternatives. It focuses on the problems caused by cheap, high-strength alcohol and on those who suffer the 
greatest harms from alcohol. New statistics from the ONS show that heavy drinkers consume much larger amounts of alcohol 
that would be affected by MUP than other drinkers - five times the amount of strong beer/stout/lager/cider over double the 
amount of spirits6. MUP does not adversely impact moderate drinkers, who would forgo the equivalent of one pint of beer a 
year and spend 78p per year7 
 
In July 2013, the University of Sheffield produced updated modelling data which shows the estimated consumption, financial, 
health and crime effects of a ban on below cost sales compared to a minimum unit price of 45p and 50p in England, a summary 
of which can be found in the table below:
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Estimated Effects of Minimum Unit Pricing in England in 2014/15 

 Ban in below cost sales 50p minimum price per unit 

Overall reduction in alcohol consumption 0.04% 2.50% 

 

Reduction in crimes in year 1 900 50,700 

Reduction in days absent from work due to alcohol 
consumption in year 1 

5,700 376,600 

 

Reduction in deaths related to alcohol abuse by year 10 14 960 

Reduction in hospital admissions by year 10 500 35,100 

 

Total cost reduction to health, crime and workplace 
absence over 10 years 

£77m £5.1bn 
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MUP would also protect vitally important and socially responsible local pubs by addressing irresponsibly low prices in the off-
trade. Prices in pubs are likely to be unaffected as most drinks they are already above a 50p MUP and according to a survey by 
the British Institute of Innkeeping, the majority of pub landlords are in favour of the policy.
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Conclusion 
 
Minimum unit pricing is considerably more effective than a ban on below cost sales in reducing harmful consumption, 
hospital admissions and preventing alcohol related deaths. It would have both immediate and delayed health, crime and 
economic benefits, with these experienced most by those population groups and in regions of the country where rates of 
hazardous and harmful drinking are the highest. While alone it is not the silver bullet to tackling the country’s alcohol problems, 
the broad social and economic benefits from reduced health and crime costs mean that many stand to gain from the 
introduction of MUP. 
 

About the Alcohol Health Alliance UK (AHA) 

 
The AHA is a group of 32 organisations whose mission is to reduce the damage caused to health by alcohol misuse. An additional 
40 organisations support MUP. For more information visit www.rcp.ac/aha. 
 
How to contact us:  For further information, to arrange a meeting with an AHA representative or for contact details of the public 
health official with responsibility for alcohol or alcohol treatment services in your constituency, please contact Madeleine Harris 
Smith on mharrissmith@alcoholconcern.org.uk or call 020 7566 9809. 
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